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STUART WHITE
Throwing dollars at
householders may be a
political solution but reducing
demand for energy is the
ultimate answer to cutting
emissions and power costs.
“smart electricity grids”

HTJO wmm.ﬁ and “smart meters”;

whatwereallyneed is smarter energy
policies that deliver lower energy bills and
lower carbon emissions.

Above all, we need energy policies that
focus onlong-term solutions, rather thana
short-term political fix. A smarter energy
policy would not justtake the pressure off
consumers and the climate but also setup
the NSW economy to play a significantrole
inthe global clean-energy revolution that is
alreadyunderway.

A smarter energy policy means fixing the
mistakes of the current governmentwhile
building onits successes. Here are afew
suggestions.

Asked where the current governmenthas
gotitwrong on energy, mostvoters would
probably pointto their steeplyrising power
bills. Encouraged bymediaheadlines,
many people mightbe tempted to blame
rising bills on efforts to fight climate
change. However to date, therenewable
energy target and other green initiatives
have had avery smallimpact on prices. And
contrary toconventional wisdom, reducing
emissions can moderaterisesin power
prices and bills. How? The keyis in helping
customers to be smarterin their energy use
and cutenergywastage—the cheapest,
quickestand probablybiggestsolution for
reducing greenhouse gas emissions.

The government's preaccupation with
privatisation has clearly distracted it from the
factors driving up prices. By far the dominant
factor has been an unprecedented surgein
capital expenditure by the government-
owned electricitynetwork businesses. This
has doubled over the pastfew years and is
nowrunning atmore than $3 billion ayear,
much of it to meet growing peak demand for
onlyafewhours ayear.

The second obvious mistake should have
been a triumph. The Solar Bonus scheme
has put solar panels on thousands of
homes, savingmoney for families and
delivering a massive boost to the solar
industryin NSW. But due to poor manage-
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Smarter ways to cut carbon
and spare the power bills

The key is to help customers to be smarter in their
energy use — the cheapest, quickest and probably
biggest solution for reducing greenhouse gas emissions.

mentand an excessive feed-in tariff, the
costhasblown outby hundreds of millions
of dollars. Now the scheme hasbeen prema-
turely closed and the industryhas gone
from boom to bust. Again. :

So farit doesn'tlooklike ourleaders are
learning from these mistakes. The key pro-
posals of both the Premier, Kristina
Keneally, and Opposition Leader, Barry
O'Farrell, have been to offer households
rebates of up to $250. The electorate has

rejected the fist full of cash approach in the
pastand concerns overwho pays for such
rebates and howlong they would last will
further fuel voter cynicism.

The smarter approachwould beto
address the causes of pricerises by redirect-
ing a sizeable share of expenditure onnew
network infrastructure funding towards
reducing the need forit. Information,
incentives, community engagementand
restructured prices can directly help con-

sumersreduce consumption and indirectly
moderate prices byreducing the need for
moreinfrastructure. Thisisnot aradical
idea. Californiahas made energy efficiency
and reducing peak demand its top two
energy priorities since 2003.

This smarter approachrequires threekey
elements: targets, funding and expertise.
Some of these elements have already been
established by the current government but
need developing.

The NSW Energy Savings Scheme sets tar-
gets for electricity retailers to help customers
save energy—4 per centby2014. Thisinnov-
ative scheme should also be extended to
require the network businesses to set targets
toreduce the growth in peak demand, which
is one of the main drivers of price rises.

The Climate Change Fund (which started
life as the Energy Savings Fund) is a positive
mechanism for generating resources to save
energyand reduce peak demand. Butnow
the government plans toraid the fund to pay
forthe Solar Bonus costblow-out. Who
thoughtitwasagoodideatoshutdowna
scheme thatis helping households and busi-
nesses to save energy atacost of 3¢ per
kilowatt-hour and instead use it to payfora
solar power scheme that costs 60¢ per
kilowatt-hour? Well managed, the Climate
Change Fund should more than pay foritself
inreduced bills and infrastructure avoided.

The Climate Change Fund should also be
used to create the third crucial element ofa
smarter energy policy: expertise. Onereason
the governmentis shortof goodideasto cut
energy bills and emissionsis thatithasnot
invested in the research and skills to develop
them. Howmuch more could we reduce
power billsif the governmenthad invested as
muchin practical energy savings expertise as
itdid in privatisation consultants?

Finally, in terms of successes to build on,
the NSW government’s Greenhouse Gas
Abatement Scheme, despiteits flaws, was
truly path-breaking. Ithas cut tens of mil-
lions of tonnes of CO, emissions at a cost of
afewmeasly dollars atonne. Andithas done
so withouteither billions of dollars in com-
pensation or significantlyincreasing electri-
city prices. Given the agonised contortions
of the federal government over an emissions
trading scheme, itisironic that one-third of
Australians have beenliving happilyinthis
state with an effective market-based cap and
price on carbon emissions since 2003. The
Prime Minister, Julia Gillard, (and Mr O’Farr-
ell) please take note.

Professor Stuart White is the director of
the Institute for Sustainable Futures at the
University of Technology, Sydney.

Aborigines need a hand-up not more hand-outs

Improving standards and
opportunities are a start,
writes Warren Mundine.
-Hm Aboriginal people of NSWarea
resilient, adaptable mob: we've
been coping with new governments for 223
years. In the spirit of that history, I'dlike to
offer advice to the next state government.
When it comes to Aboriginal affairs, the
No. 1 priority mustbe tolift Aboriginal peo-
ple’s socio-economic standards to atleast
match those of the wider NSW population—
and to make this change sustainable.
It'satall order. Butit mustbe done. :
The policy shift that needs tohappen to
make this change is simple. The new gov-
ernment’s policies and programs mustbe
firmly rooted in a paradigm of economic
development, not a welfare mentality.

The next state government needs clear
plans to move Aboriginal people from wel-

fare to employment; to create an environ-
ment that sustains the development of
indigenous enterprise; and to give Aborigin-
al people the same opportunities to parti-
cipate in the wider state, national and global
economy. The end goal of “closing the gap”
isnotto create a separate, isolated com-
munity butto ensure Aborigines enjoy the
same benefits as everyone else.

How does government do this?

The first step is one that state and federal
governments have alreadyrecognised:
improving standards ofliteracy and numer-
acyfrom pre-school onwards, tomatch the
rest of Australia and ensure Aborigines are
‘competitive in the employment marketplace.

The second step is to continue to build on
thatbase and provide opportunities for
vocational and higher education to equip
students with the skills theyneed to enter the
workforce. Innovative programs such as the
“1000 Accountants” project show the way:
you can'trun asuccessful business withouta
good accountantand financial knowledge.

Businesswill benefitfrom these out-
comes, soit’s only fair that they play their
part too, and offerthe sort of on-the-job
training and mentoring opportunities that
can'tbe providedin a classroom.

These sorts of approachesrequire anew
way oflooking at the relationship between
the public and private sector thatharnesses
the knowledge of both groups to drive
innovative solutions for Aboriginal people.

Itshould gowithoutsaying thatit's essen-
tial to retain a distinct minister and Depart-
ment of Aboriginal Affairs. Thisis notjusta
symbol of theimportance of Aboriginal
affairs, buta practical recognition of the
breadth and depth of theissues.

There are several important policies
alreadyunder way. Whoeveris elected on
March 26 musthonour the bipartisan sup-
portdisplayedlastyearindebate on Abori-
ginal cultural heritage amendments to the

~ National Parks and Wildlife Act, and work

closelywith the Aboriginal Culture and Her-
itage Reform working party to develop and

™

implementnew stand-alone Aboriginal cul-
tural heritage legislation for NSW, bringing
usinto line with every other state.

Finally, I'd like to see all parties committo
improvinglevels of Aboriginal representation
in State Parliament. It's shameful that only
one Aboriginal person, Linda Burney, has sat
inthe oldest parliamentin theland.

and old faces who bring their own issues,
constituencies and life-experiencesto
Macquarie Street. To those elected to the 55th
Parliament of NSW, I'd say this: we have much

yourealise. Finding that consensusrequires
an open mind. [urge you: make an effort, not
justassumptions.

WarrenMundine is the chief executive of
NTSCORP (Native Title Service) and
chairman of the Australian Indigenous

' Chamber of Commerce. A Bundjalung and
Gumbaynggirr man, heis also a former
national president of the ALP.

Any parliamentwill have its own mix of new

common ground, perhaps more than many of

e nnnn

‘m‘

]




